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Abstract

In this paper, we characterize the Pareto manifold from the viewpoint
of information geometry and give the Ricci curvatures, the Gaussian cur-
vature, the Kullback divergence, the J-divergence and the geodesic equa-
tions. Also, some examples on the application of the Pareto distribution
are provided.

Resumen

En este articulo, caracterizamos la variedad de Pareto desde el punto
de vista de la geometria de la informacién y calculamos las curvaturas de
Ricci, la curvatura Gaussiana, la divergencia de Kullback, la J-divergencia
y las ecuaciones de las geodésicas. También damos algunas aplicaciones
de la distribucién de Pareto.
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1 Introduction

It is well known that information geometry has been widely applied into
various fields, such as statistical inference, system control and neural network.
Recently, scholars studied the statistical manifolds from the viewpoint of infor-
mation geometry, and using the geometric metrics gave a new description of the
statistical distribution. Here, the parameters of the probability density func-
tion play an important role in statistical manifold and can be regarded as the
coordinate system. In [1], Amari studied the exponential distribution families
and Dodson ([4]) and his colleagues investigated some special exponential dis-
tributions such as the bivariate normal distribution, the Gamma distribution,
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the Mckay distribution and the Frund distribution and gave their geometric
structures. It is clear that the exponential distribution shows a “lovely” form
with the potential function, by using which the calculation becomes more conve-
nient. The Pareto model is very famous, but the Pareto distribution can not be
written as a form with the potential function, which means that the calculation
becomes difficult. In this paper, we study the geometric structure of the Pareto
distribution.

2 Preliminaries.

Definition 2.1. For a density function f(z;6), where 6 = (61,62, ...,6m),
the function I(z;6) is defined by

l(x;0) =1n f(x;0). (2.1)

Definition 2.2. We call M = {i(z;0)|(0*,6?,...,0") € R"} an n-dimensional
distribution manifold, where (1,62,...,0™) plays the role of the coordinate sys-
tem.

Definition 2.3. The Fisher information matrix (g,;) is defined by

(9i5) = (EplOil  051]), i,j=1,2,...,n, (2.2)
where 5
il = 30 l(z;0), i=1,2,...,n.
Then we get the inverse matrix of (g;;)
(67) = (i)"Y ii=12....n (2.3)

Definition 2.4. The Riemannian connection I';;; are defined by

1 ..
Fz]k = 5(6Lg]k+ajgkz _ak'gij)v Za]7k: 1a25"'an (24)
and the a-connection are defined by
o (6% .o
F»Ej]z FZ]k - aTijkra Zajak = 1527"'577‘7 (25)
where
Tijx =E[0;l 0;1 Okl], 4,j,k=1,2,...,n. (2.6)

Definition 2.5. Under the 6 coordinate system, the a-curvature tensors
R.?), are defined by

R = (073 = o) g+ (LTI —TT).

(2.7)
i,5,k,l,s,t=1,2,...,n



(GEOMETRY OF PARETO DISTRIBUTION 7

where
Fk(a)

i :Fl('?g.QSka i,j,k,S: 1,2,...,n. (28)

Definition 2.6. The o-Ricci curvatures Rg?) are given by
R(a)_R(a) il k=19 59
ik — g9, LHRE= L4000 ( . )

Definition 2.7. The a-sectional curvatures K (@)

ijij are defined by

Ko = TW8 12 . (2.10)

Specially, when n = 2, the a-sectional curvature K Sl)z = K@ is called the
a-Gaussian curvature and

R(a)
Kl — 1212 (2.11)
det(g;;)
Definition 2.8. Assume p(z;6,) and ¢(z;6,) are two points on the manifold
M, the Kullback divergence K (p,q) is defined by

K(p,q) = Eo, [ln 2Z%),

;0

Q(Z’y q)( 0) (2.12)

plx;0p

= [ p(z;0,)In dx
/ ( P) q(x,eq)
and the J-divergence is defined by
p(z;0p)

J(p,q =/pa?;9 —q(z;0,)) In dz. 2.13
r.0) = [0l 0) — s 0,)) 0 T2 (213)

When the two points p(z; 6,) and g(z; 6,) are close enough, from the Taylor’s
formula, one can see that

1
K(0,0 +do) = Sds”

and
J(6,0 + df) = ds>.

Definition 2.9. The geodesic equations of manifold M with coordinate
6 = (0',62,...,0") are defined by

0k Ly d0Tde

i = 2.14
dt? Ty dt dt (2.14)
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3 The Pareto manifold.
The set
{p(a;0)|p(z;0) = Apraz™ 71,0 = (6',6%) = (A, 1),z > pu, A > 0, > 0}
is called the Pareto manifold, where
p(z;0) =tz Az > pu A >0, >0

is the probability density function of the Pareto distribution.
Proposition 3.1. The nonzero component of the a-curvature tensor is

given by
R _ (=2 + (=207 +2X° — 38X+ 2)a + 30— 2
1212 D2 (1= A2
Proof. Defining
l(z;0) = lInp(x,0)

InA+Alnp—(A+1)Inz,
then we see that

1 A
Oil==4+Inp—Inz, Ol=—
I

A
and
01011 = ,i7 0102l = 02011 = l, OaOsl = A .
A? I p2
From (2.2), we get the Fisher information matrix

% _1
(gij) = ( _)\l AH )
uoop?
and L
det(gi;) = TN

Thus the square of the arc length is given by

L

2 1
(ds)? = 32 (d\)? — pd/\d,u + E(du)?

The inverse matrix of (g;;) is given by

3 2 A
(gw) _ < 1/\—H)\ 1;2/\ ) )
T—x  A(1—XN)
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From (2.6), we can get

1
111 B L 211 112 N (3.1)
)\3

Too1 = To10 = Th22 =0, Thoo = el (3.2)
And from (2.4), we can get
1

I = BSEE Ii12 =T'21 =T'211 =0, (3.3)

Ti2s = Tats = Togt = — . Tapp = — (3.4)

122 = I'g12 = T'g91 = L 222 = S .

Then from (2.5), (3.1), (3.2), (3.3) and (3.4), we can get

o a—1 a P a e
Fgl% = A3 F%l% = F%Q% = Fél% = _m7 (35)
e @ @ 1 Is% 2)\ + )\30£
Fé1% = F§2% = Féﬁ = ﬁ’ §2% = _T' (3.6)
From (2.8), (3.5) and (3.6), we get
()  20—aX—2 2a) Ml —2)
M= a0 T T ey 3.7
A—al 1—a\ A—al
Fl(a) — F2(0‘) — Fl(a) — 3.8
12 2u(l—X) 12 221 -\ 2 2u(1 — \) (38)
and
F2(a) _ 1—a) (o) _ _ A2 4+ at 2(a) _ A— 24+ a2 (3.9)
21 2A(1—2) %2 2u2(1—)) %2 2u(1—N) '
From (2.7), (3.5), (3.6), (3.7), (3.8) and (3.9), we can get
a A —N)a? + (=203 + 202 = 3X + 2)a + 3\ — 2
Rgziz = ( ) ( ) . (3.10)

AAp?(1— )2

This completes the proof of Proposition 3.1.
Theorem 3.1. The a-Gaussian curvature and the a-Ricci curvatures of the
Pareto manifold are given by

(A3 — A)a? + (—2X3 + 2A% — 3) + 2)a + 3) — 2

(o) —
K IEESS\E
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and
Rl _ (0 = N)a? + (=207 +2X° — 3X + 2)a + 31 — 2
e AN (1= N)3 ’
@ _ pla) (AP =XNa?+ (=2)3 4202 — 38X\ +2)a + 31— 2
R12 = Rz1 = - ,
4p(1 — A)3
plo) _ (A*=X)a? + (=207 + 202 — 3\ +2)a + 31— 2
2 421 — )P '

Proof. From the definition 2.6 and 2.7, by a direct calculation, we can
obtain Theorem 3.1, immediately.

From Theorem 3.1 we can get the following

Corollary 3.1. When a = 0, the Gaussian curvature and the Ricci curva-
tures satisfy

3N—2
KO 92 2
4(1 = )3
and
‘&1’4vu—AP"&Q’Rﬂ"4m1—ﬁw R”"M%1—n3
Theorem 3.2. On the Pareto manifold the Kullback divergence is given by
A 1 Ag— A
Kp,q)=I2 +)\,In 244 _"P
( ) )\q q . )‘p
and the J-divergence is given by
Ay — Ag)?
J(p,a) = (Ag — Ap) (I prp — Inpiq) + %-
g
Proof. From (2.12), we can get
p(x;0p)
K(p,q) = Ey,|In
(p,q) = Ep, [ e eq)}
p(x;0p)
= [ p(z;0,) In——=dzx
A Ag — A
S IR NI Y MY A ke
Aq Hq p
Then from (2.13), we can get
p(;0p)
Jp&:=/pxﬂ —q(z;0,4)) In
0.0) = [ 0la:0) —ala:00)) 0 T2
=K(p.q) + K(q,p)
()‘p — )‘q)zl

= O‘q - )‘p)anﬂp - lnﬂq) + Mg
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Corollary 3.2. When p, = 14 , then

A Ay — A
K(p7q) :ln)\ip—i_%a
q P

When A, = A\, = X, then

1
K(p,q) =AIn“2  J(p,q) = 0.
q

Theorem 3.3. The geodesic equations are given by

2 1 2 2 2
d/\_(ili» +(>‘d>‘d“_/\<d“> =0, (3.11)

iz~ M1 - \) p(I=N) dt dt  2p2(1— ) \ dt

d? d\\? 1 drd A—2  [du\?

arn B () - GG, AT2 () (3.12)
diz X (1—A) \dt AL=N) dt dt  2u(1—X) \dt

Proof. By the definition 2.9 and using I‘fj which we have calculated above,
we can get the geodesic equations immediately.

In particular, for fixed A, from (3.12) we get the solution with respect to u

that /N(AA*U = ¢1t + ¢o or pu = constant. Similarly, for fixed u, from (3.11) we
get the solution with respect to A that A —In A = c3t + ¢4 or A\ = constant.

4 Applications.

The Pareto distribution can been used in various fields. J. Shi and H. Zhu
([5]) modeled the TELNET originator traffic by using the Pareto distribution
and shown that packet interarrivals of the TELNET originator can be well
modeled by Pareto distribution in large time scales. In [6], three modified
Edf-type tests, the Kolmogorov-Smirnov (K-S), Anderson-Darling (A-D), and
Cramer-von Mises (C-vM), were developed for the Pareto distribution with
unknown parameters of location and scale and known shape parameter. In
[7], L. Ouyang and S. Wu presented the prediction intervals on future ordered-
observation in a sample of size from a Pareto distribution with known shape
parameter. Then a useful method was defined for obtaining a bound on life-test
duration for sample from a population having Pareto distributed lifetimes.
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5 Figures of the Gaussian curvature K (),
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Fig 1. The a-Gaussian curvature K (®) Fig 2. The Gaussian curvature K (%)
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